
WHEN RECORDED. RETI.JRN TO:
City of Glendale
CityClerk
5850 West Glendale Avenue
Glendale Arizona 85301

GLENDALE MI'MCIPAL AIRPORT
SPECIALIZED AVIATION SERVICE OPERATOR AGREEMENT

This Specialized Aviation Service Operator Agreemeirt (*Agreement') is entered into and effective between the
CITY 

-Of 
Cfgl.IDALg, an Arizona municipal corporation ("Cityt and , alan 

' ("SASO") as of the
An, day ot$*1n20 f (*Effective Date").

RDCITALS

City contnols, operates and owns the Glendale Municipal Airport (*Airport'), located at 6E0l North Glen
Harbor Blvd., Glelrdale, AZ 85307, for the benefit of the public; and

SASO desires to operate and provide a Comnrercial Aer,onauticd Activity ('.CAA") defined below; and

City, acting through its officers, is willing to allow such Commercial Aeronautical Activity at the Airport
underthe terms and conditions herein spocified; and

City and SASO desire to me'morialize their Agrecment with this document.

In consideration of the muhral conditions and covenants contained herein, the parties agree as follows:

AGREEMENT

l. CommercialAeronauticalAcdvityPrivileges;

l.l City hereby grants to SASO the rigfut to conduct the following Commercial Aeronautical Activity
as defined in Minimum Operating Standards (and no other CAA), at the Airporc : .

1.2 SASO shall provide to City the make, model, and identification number of any aircraft owned or
controlled by SASO, or that are subject to an authorized sublease, that are based at the Airport.
All services provided by SASO in connection with this Agreement are subject to City's prior
written authorization.

1.3 In the event that SASO uses the prop€rty for any unauthorizod puposc or performs any
commercial activity on the Airport which is not permitted by this Agreement or othennise
violates any of the terms of this Agreement, any Airport Rule and Regulation or Minimum
Operating Standard, then this Agreement may be suspended or terminated. The Airport Manager
may impose a temporary suspension of SASO's right to operate under the terms of this
Agreement for no more than twenty (20) days. A suspension of trreirty (20) days or less may be
appealed to the City of Glendale Public Works Deputy Director of Transportation Services within
ten (10) days of receiving written notice of suspension. In the event of such a timely appeal, the
decision of the Executive Director shall be final.
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2.

1.4 All rights granted to SASO under this Agreemcnt ar€ non-€xclusive. City may, in its sole
discretion and at any time, permit third parties to conduct any business activities at the Airport,
which City deems appropriate, or conduct such activities itself provided that such activities do not
unreasonably interfere with SASO's authorized activities underthis Agreement.

1.5 SASO agrees to comply with all Airport nrles and regulations, including but not limited to, the
Airport's Rules and Regulations, Minimum Op€rating Standards, FAA rules and regulations,
Federal Airport Grant Assurance Obligations and Federal, State or local law as each is currently
wrinen and as each may be amended ftom time to time. SASO agrees that any violation of said
Rules and Regulations, Minimum Operation Standards, the Airport's Federal Airport Crrant
Assurance Obligations and Federal, State or local law, as written and as may be amended from
time to time, may be tneated as a breach of contact.

1.6 SASO's use, occupancy, and operations at the Airport shall be without cost or expense to City.
SASO shall be solely responsible to operate CAA at SASO's sole cost and ocpense.

Term; Terminetion.

2.1 This Agreement shall remain in effect for &ffi year(s) (not generally to excoed five (5) years;
City, at its sole discretion, may grant longer terms based upon the aclual capital invesheirt in the
property by SASO) from the Effective Date, unless sooner terminated pursuant to the provisions
contained herein.

2.2 SASO may terminate this Agroement at any time upon thirty (30) days wrinen notice to City.
City may terminate this Agreeme'nt upon thirty (30) days written notice to SASO in the event of a
material breach of the terms of this Agreement, if SASO fails to cure its default within said thirty
(30) period; and the Crty may terminate this Agreement immediately upon oral or writte,n notice
to SASO, if SASO fails to maintain all insurance required by this Agreemeirt at all times.

2.3 At the expiration of this Agreement, City and SASO may eirter into a new Agree,ment if mutually
satisfactory terms are negotiated.

2.4 Failure by the City to take any authorized action upon default by SASO of any of its obligations
hereunder does not constitute a waiver of default nor of any subsequeirt default by SASO. SASO
and City agree that acc€ptance of fees by the City under this Agreeme'nt for any period after
default by SASO of any of its obligations will not be considered a waiver or estoppel of the City's
rigbt to terminate this Agreemelrt for any subsequent failure by SASO to comply with its
obligations.

Fees; Late Payment

3.1 In addition to any transaction privilege tax, which SASO must pay as a result of its activities at
the Airport, SASO shall pay the fees due and owing underthis Agreement as outlined in Exhibit
A: Fee Schedule. Palments are due on or before the l5h of each month beginning the month
following thc Effective Date.

3.2 SASO shall pay before their respective due dates dl taxcs, fees, assessments, and levies that
relate to SASO's use, occupancy, or operations at the Airport.

If SASO fails to pay any fees in full on or before the due date (the l5o of each month), SASO
shall be responsible for palment of a late fee in the amount of $50.00. Any amounts paid later
than fifteelr days after the due date shall also bear interest on the unpaid principal balance at the
rate of 18% annually from the due date until palment in full is made. If, during the term of this
Agreement SASO shall default in the palment of any fees, City may terminate this Agreemeirt

3.

3.3
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upon fifte€n (15) days written notice to SASO in the event SASO fails to pay fees in full within
said fifteen (15) day p€riod.

4. SASO Rigbts.

City grants to SASO subject to SASO's complete performance of the paymenq other obligations and the
terms and conditions of this Agreement the following rigbts:

4.1 The gene,ral use of all public facilities and improvements which are now or rnay hereafter be
constnrcted at the Airport related to the Property, including corridors, lavatories and designated
parking areas.

The right to use personal equipment or propcrty incident to providing the Commercial
Aeronautical Activity defined above.

SASO and SASO's employees, offrcers, directors, subtenants that are approved by the City
pursuant to this Agreement, contractors, subconhactors, zuppliers, ag€ots, invitees, and other
r€pr€s€ntatives ("SASO Associates') may ingress and egress acnoss the Airport, roads,
driveways, ramps, taxiways, SASO's private hangar or office and other public airport facilities (in
the areas designated by City and as p€rmitted by applicable laws and regulations) on a non-
exclusive basis and to the exteNrt reasonably necessary for SASO's us€, occupancy, and
operations at the Airport.

SASO Obligedons.

During the term of this Agreement, SASO shall be bound by the obligations set forth herein and hereby
agrces that it will fully moet and comply with its obligations, including the following:

4.2

4.3

5.

5.1

5.2

Managen hemises. SASO shall at all times employ and designate a manager to superrrise and
manage its CAA hereunder and provide the City with the manager's name and contact
information. SASO shall employ a sufficieirt number of nained personnel on duty to provide for
the efficient and proper compliance with its obligations under this Agreement. Upon request of
the Airport Manager, SASO will provide, and its employees shall wear or cany, badges or other
suitable means of ideirtification. SASO shall at all times notiS the Airport Manager of the
premises, whether hangar, office space, etc., where SASO conducts its CAA.

Use: Condition of Airport. SASO has examined and knows the condition of the areas of the
Airport that SASO is authorized to us€, acc€pts the same "AS IS", and agrees to use such areas
only for the purposes specified in Section l. Crty makes no r€,pres€ntations or warranties of any
kind concerning the condition of the Airport or its availability for any use whatsoever. SASO
shall noti$ City of any hazad or damage to the aircraft ramps, taxiway or nrnway immediately
upon becoming aware of such hazard or damage, provided that nothing in this agreement shall
imply or create any Crty liability for failure to maintain such facilities and SASO expressly
waives any claims which might arise in the future in this regard. 4,ll hangars, buildings,
properties, vehicles or land leas€d or operated by SASO on the Airport, shall be maintained in a
clean, attractive, weed-free, well-paintd junk-free condition. SASO agr€es to properly dispose
of all waste that is generatd by SASO. SASO shall not allow any hazardous materials on the
Airport or commit any nuisance or other act which violates Fede,ral, State, or local law or
threatens the health and safety of the Airport and its' users. SASO agr€es to comply with
environmental laws and the Airport's Storm Water Pollution Prrevention Plan (SWPPP).

Damage to Property. In addition to SASO's indemnification obligations, SASO, at SASO's sole
cost shall repair or replace (to the City's sole satisfaction) any damaged prop€rty that belongs to
City to the exteirt that such damage arises from or relates to ar act or omission of SASO or

5.3
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5.4

5.5

5.6

5.7

5.8

SASO's Associates. SASO shall promptly notiff City of any such property damage. If SASO
fails to re,pair the property to the satisfaction of the City, within a period of nn'enty days after
written notice from City to do any repair work roquirod to be done by SASO, City may terminate
this Agroemeirt or, at its option, r€pau, any part of the property or the improvements thereon, and
do all things reasonably necessary to accomplish the work required, and all costs thereof are
payable to City by SASO on demand. If City, its officers, employoes or ageirts undeitake any
work hereunder, SASO hereby waives any claim for damages, consoqueotial or othenrise,
resulting therefrom except for claims for damages arising from City's sole negligence. The
foregoing shall in no way affect or alter the primary obligations of SASO as set forth in this
Agreement and shall not impose upon City any obligations unless stated otherwise herein.

No lnterference. SASO shall not use the Airport in any nranner that interferes with any operation
at the Airport or decreases the Airport's effectiveness. SASO shall promptly notiff City of any
use that cr€iates such interference or decrease in effectiveness and remedy the same to City's sole
satisfaction. SASO agrees to comply with any enforcemeirt that the FAA might
demand the City take.

No Unauthorized Use. SASO and SASO's Associates shall use the Airport only for puposes
expressly authorized by this Agreemeirt and shall not eogage in any unauthorized use of the same.
Unauthorizod uses include, but are not limited to, any use that would damage, interferc with, or
alter any improvemelrt; resricting access on any road or other area of the Airport; the use of
automobile parking areas in a maoner not authorized by City; fueling activities at the Airport that
City has not authorizod; commercial activities, aircraft parkin& or storage in areas not leased by
SASO; any use unrelatod to the purposes of this Agreement; and any use that would be prohibited
by or would impair coverage under either party's insurance policy. SASO shall contnol the
conduc( demeanor, and appearance of its employee's and SASO's Associates so that they do not
annoy, disturb, endanger, or impair Airport custom€ls, tenants, or employees.

Permits and Liceirses. SASO shall, at its own cost, obtain and maintain in full force and effect
during the term of this Agreement, all lice,nses and permits requircd for the operations authorized
by this Agreement. In the evelrt that SASO receives notice from any goveinmental authority that
SASO lacks, or is in violation of any such permit or license, SASO shall provide City with timely
writteir notice of the same.

Sinnase and Advertising. SASO shall not install or operate any signage on the Airport exce'pt
with the prior writen approval of City. Any approved signage shall be at SASO's expense
subject to the then cun€nt tems, conditions and rates for use, and shall comply with the Rule and
Regulations and City's ondinances and permit requirements.

Securitv. SASO is responsible to comply (at SASO's sole cost) with all secunty measures that
City, the United States Transportation Security Administration, FAd or any other governmeirtal
authority having jurisdiction may require in connection with the Airport, including, but not
limited to, any access credeirtial requiremeirts, ily decision to rcmove SASO's access credentials,
and any civil pendty obligations and othcr costs arising from a breach of security require,ments
caused or permitted by SASO or SASO's Associates. SASO agrees that City has the right to
impose any Airport security requirements that City may daermine. SASO further agrees that
Airport access qedeirtials are the property of City and may be suspendod or revoked by City in its
discretion at any time. SASO shall pay all fees associated with such credentials, and SASO shall
immediately r€port to the Airport Manager any lost credentials or credeirtials that SASO removes
from any employee or any of SASO's Associates. SASO shall protect and preserve security at the
Airport, including, but not limited to, by protecting security information and protecting any
access points that are maintained by SASO to any security area.
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5.9 Insurance. SASO shall procure and at all times maintain, at its own cost, the t1ryes and amounts of
insurance required for its oiperations at the Airport at the levels required in Exhibit B. Any such
insurance policies shall name the City as an additional insured aod shall contain a provision that
written notice of cancellation ormodification thereof shall be grven to the City not less than thirty
(30) days before such cancellation or modification takes effect. SASO shall deliver an appropriate
certificate of insurance for each policy to the City in a form and from a company acceptable to the
City's Risk Manager.

5.10 Indemnification. SASO shall defend, ind€mni$, and hold harmless the City, the Airport and any
of its elected or appointod officials, agents, boards, commissions and employees (hereafter
referred to collectively as "City" in this Section) from all losses, damages or claims of whatever
nature, including attorney's fees and costs of litigation, which arise out of any act or omission of
SASO or any of its ageirts, employees or invitees in connection with SASO's activities at the
Airport, and which rezult directly or indirectly in injury to or death of any person or damage to or
loss of any pro'perty. City shall in all instances, except for loss or damage resulting from the sole
negligence of City, be indemnified by SASO against all such claims, regardless of whether the
loss, damage or claim is caused or alleged to be causod in part by the negligence of City. SASO's
obligations hereunder shall survive any termination of this Agreement or SASO's Commercial
Aeronautical Activities at the Airport.

5.ll Waiver. SASO assumes all risk of the use of the Airport, and SASO hereby knowingly,
voluntarily, and intentionally waives any and all losses, liabilities, claims, and causes of action, of
every kind and character, that may exist now or in the future (including, but not limited to, claims
for business intemrption and for damage to any airoraft) against City and its officers, e,mployees,
and voluntoers arising from or relating to SASO's use, occupancy, or operations at the Airport.

5.12 Improvements. SASO shall make no improvements or modifications to the Airport without the
written consent of City. Improvemeirts or modifications to private hangars require prop€r permits.
All improvements and modifications by SASO to the Airport shall become the property of City,
at no cost to Ctty; at such times as such improve,me'nts and modifications are made, unless
otherwise agreed to in writing by City.

a. City may require modifications to the Airport necessary for the safety of air navigation.
If any improvements or modifications to the Airport made by SASO interfere with any
F.A.A. navigational ai4 SASO is responsible for removing the interference at its sole
cost. All improvements and modifications made by SASO shall be conshucted in a
good, workmanlike manner by licensed conhactors.

b. SASO is prohibited from developing residential living quarteni on the Airyort.

5.13 Assisnm€Ntt. SASO shall not assign, sell, convey or transfer this Agreement or any of its rights
under this Agreement without the written cons€nt of City, which conssrt may be withheld by Crty
in its sole discretion and without cause.

5.14 Notice of Unlicensed Activitv. SASO shall pmvide prompt, written notice to City of any pennn
or entity perfonning any CAA of any soft on the Airport for commercial purposes without a valid
Agreement or permit from City.

6. City's Rights; Obligations.

6.1 Airport Maint€oarce. City agrees that as long as the Airport is certified to operate as an airport by
the Federal Aviation Administration (or any successor agenaJ), City shall keep the property of
the Airport in good repair and free from obstruction in accordance with ap'plicable Federal
standards. City has the rigbt at the Airport to perform or cause to be performed any work
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(including but not limited to, constructing improvements, surveying, performing environmental
testing, removing any hazard or obstnrction, and implementing any plan, program, or action), that
Clty (in its sole discraion) daermines to be in City's best interests. City may, at any time,
temporarily or permanently, close or cons€,lrt to or request the closing of, any roadway at the
Airport and any other way at, in or near the Airport pres€Nfly or hereafter used as sucb so long as
a reasonable mearui of ingress and egress remains available to SASO. SASO hereby releases and
discharges the City, its officers, employees and agents, and all other governmental authorities
from all claims, demands, or causes of action which SASO may at any time have against any of
the foregoing, arising out of the closing of any roadway or other area, provided that a reasonable
means of access to the Airport r€,mains available to SASO.

6.2 City's Right to Implement Airport Programs. City has the right to implement any lawful,
reasonablg and nondiscriminatory progam at the Airport as City may daermine in its sole and
absolute discretion, and to require Tenant to participate in or comply with any such prograln.
Such programs may include, but are not limited tq providing conrmon arrang€meNrts for trash
disposal, utilities, or other Airport functions; providing rev€nue-genenating activities at the
Airport by Crty or its designee (including, but not limited to, vending machines, advertising,
wireless communications, and utility seruices whcther on or off of the Premises); designating
approved vendors and servicc providers at the Airport; establishing central locations and security
procodures for delivering goods or materials to the Airport; and establishing programs to benefit
the environment and conserve energy.

6.3 Right to Inspect. City for itself and its employees r€sewes thc right to enter and inspect SASO's
CAA operations for any purpose relating to the Airport (including, but not limited to, in order to
conduct inspections, daermine compliance with the Agrcemeirt, investigate or remediate any
potential threats or hazards, conduct Airport work, and for emergency purposes), provided that
they shall not unreasonably inrcrfere with SASO's Activity operations.

6.4 Aereem€nt Limitation. This Agreemeirt conveys to SASO only a grant to operate on the terms
and for the purpos€s provided h€rein, and it conveys no other rights, titles or interests of any kind.
Among the rights resenrod to City, City resei'rrcs in the Airport a right of flight for the passage of
aircraft in the air, a right to cause such noisc as may at any time be inherent in the operation of
aircraft.

7. Miocellancous.

7.1 Entire Agreement. This Agreemeirt contains the entire agr€ement betrn ecn the parties relating to
the rights ganted and the obligations assumed. Alterations and modifications may be made by the
City from time to time, and will be presented to SASO in writing. Such modifications and
alterations will become a part of this Agreement effoctive 30 days after writte'n notice is given.
Any supple'mental tenns and conditions which the parties may attach to this Agreement as an
exhibit as an exhibit and which are signed by the parties are hereby incorporated by reference
herein.

7.2 Interpretation.

a. The parties fairly negotiated the Agreemeirt's provisions to the extent they believed
necessary and with the legal repres€ntation they deemed appropriate.

b. The parties are of equal bargaining position and this Agreement must be construed
equally between the parties without consideration of which of the parties may have
drafted this Agreement.

c. The Agreement will be interpreted in accordance with the laws of the State of Arizona.

7.3 Survival. Except as specifically provided othen*'ise in this Agree'meirt, each warranty,
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7.4

r€,pr€sentation, indemnification and hold harmless provision, insurance rcquirement, and every
other right, remedy and responsibility of a Party, will survive the earlier termination of this
Agreemeirt.

Remedies. Ail rights and remedies provided in this Agreement are cumulative and the exercise of
any one or mone right or reinedy will not affect any other rights or remedies under this Agreement
or applicable law.

Severabilitv. If any provision of this Agreement is voided or found unenforceable, that
determination will not affect the validity of the other provisions, and the voided or unenforceable
provision will be reformed to conform with applicable law.

Conflicts. This Agreement is subject to cancellation forconflicts of interest underthe provisions
of A.R.S. $ 38-5t 1.

Dispute Resolution. Any controversy or claim arising out of or relating to this contract, or the
breach thereof, shall be settled by arbitration administered according to the American Arbiration
Association's Commercial Arbitation Rules, and judgment on the award rendered by the
arbitrator may be entered in any court having jurisdiction ther,eof.

No Israel Boycott. The Parties agree that they are not currently eirgaged in, and agree that for the
duration of the Agreement they will not eogage in, a boycott of Israel, as that term is defined in
A.R.S. $35-393.

Nofice.
All notices required or permitted to be given under this Agree,ment may be pcrsonally delivered or mailed
by certified mail, retunr receipt requested to the following addresses:

TO TTIE CITY: City of Gleirdale
Attn: Airport Administrator: (623) 930-2188
Glendale Municipal Airport
6801 North Glen Harbor Blvd., #201
Glendale, Arizona 85307

Corp. Name: K*;,i.t
Attr: il'*ii,
Address: &ii,t'
City/State/Zip: l-.8'?;
Phone: i,&i1

7.6

7.5

7.7

7.8

t.

TO SASO:

Chanses. SASO or City may change its re,preseirtative or information on Notice, by glving Notice of the
change in accordance with this section at least ten days prior to the change.

9. Trxes.
9.1 SASO shall pay any leasehold tax, possessory interest tax, sales ttuq penional property tax,

transaction privilege tax or other exaction assessed or assessable as a result of its occupancy of
the Airport or conduct of business at the Airport under authority of the Agreement, including any
such tax assessable on Crty.

9.2 SASO acknowledges that it may be a "prime SASO", as defined in A.R.S. Section 424201 md
that it may be subject to excise tax liability. SASO further acknowledges that any failure by
SASO to pay any excise taxes due after notice and an opportunity to cur€ constitutes a default
that could result in divesting SASO of any interest in or right to the use of occupancy of the
Airyort.
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"city":

Exhiblts. The following exhibits, with reference to the term in which they are first r€fer€nc€d, arc
incorporated by this reference.

Exhibit A Fee Schedule
Exhibit B Insurance Requirements
ExhibitC FAARequiremeirt

EXECUTED to be effoctive on the date specified on title page

CITY OF GLENDALE, an Arizona
municipal corporation

ATTEST:

APPROVED AS TO FORM:

"tOgg";i a

By :  r  ' '

Its: ;. ;*
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EXHIBIT A

(Fee Schedule)



EXHIBIT B

(Insurance Requirements)



EXHTBIT A
FEE SCHEDTJLE

Glendale Municipal Airport
EfrecdveJanuary 112016

Subiect to change per Ctty Council

Monthly Fees plus tax

Aircraft Sales Operator

Flieht Training

Aircraft Charter or Tori Seryice -
Commersial Aircraft Activity - each aircraft per month

Aircraft Airframe, Engtne & Accessory Maintenance and Repair Se'lvice

Aircraft Leasing or Rental Services -
Commercial Aircraft Activity- each aircraft permonth

Specialized A/C Senrice and Sales

A€rial Application Seryices (Crop Dusting-Agrisultural Spraying)
Commercial Aircraft Activity- each aircraft per month

Specialized Commercial Flytng Seivices
Commercial Aircraft Activity - each aircraft per month

$ 0.00

$ 0.00

$50.00

2.5% of gross

$50.00

$50.00

$50.00



Exhibit p

Insurance Requirements
Flight Training

Ittstntction in &ral & solotlight training infued-wing or rctarywing a/c, in classrcom, grcund trainingJlight clvck ride)

Aircraft Charter or Taxi Service
(prcides air transponation of penons or prcperty on a clurter basis or qs an Air Taxi Commercial Operator)

kssee shall procure and maintain for the duration of the Lease insurance against claims for
injuries to persons or damages to prop€rty which may arise from or in connection with the
Lessee's operation and use of the leased premises. The cost of such insurance shall be borne by
the Lessee.

The insurance require,ments herein are minimum requirements and in no way limit the indemnity
covenants contained in the Agreeme,nt. The City in no way warrants that the minimum limits
contained herein are sufficieirt to protect the Lessee from liabilities that might arise out of this
Agreement. kssee is free to purchase such additional insurance as kssee determines necessary.

MINIMTIM SCOPE AI\D LIMIT OF INSURANCE

kssee shall provide coverage that are at least as broad as stated. fui excess liability or umbrella
liability policy may be used to meet the minimum liability requirecrents provided that the
coverage is unitten on a "following fonn" basis. :

l. Commercial General Liability or Airport Premises
basis, including bodily injury, prop€rty damage and
cov€rage.

General Aggregate

Llrbiltty: On an "occurrence"
broad form contractual liability

$1,000,000
Products-CompletedOperadonsAggregate $110001000
Personal end Adverdsing injury $11000,000
Each Occurrence $110001000
Fire Damage @amage to Rented Premises) $1001000

The City of Glendale shall be endorsed as an additional insured as follows: "The City of
Glendale shall be named as an additional insured with respect to liability arising out of
the use and/or occupancy of the property subject to this Agreement."

2. Aircraft Liability: includes cov€rage for bodily injury and property damage of others
caused by the operation of an aircraft owned or leased with a $1r000rfi)0 per occurrence
limit and $100,000 each passenger limit

3. Automobile Liabllity: bodily injury and property damage covering any on-premises
auto including all owned, non-owned or hired vehicles with a oombined single limit no
less than $fr000r000 per accident. Policy shall not contain any reshictions of coverage
with regard to operations on or near airport premises.

4. Workerc' Compensation insurance as required by the State of Arizona" with Statutory
Limits, and Employer's Liability Insurance with limits of no less than $5fi)r0fi) per
accident for bodily iniury or dlsease, This requirement shall not apply whe,n a lrssee
is exempt under A.R.S. 23-901 AND when Lessee executes the appropriate sole
proprietor waiver form.



If the l.essee maintains high€r limits than the minimums shown above, the City requires and
shall be entitled to coverage for the higher limits maintained.

Other Insurrnce Provisions:

The policies are to contaiq or be endorsed to contain, the following provisions:

l. The Lessee's insuranoe coverage shall be prlmary lnsurance end non-confibutory as
respects the City, its officers, officials, eurployees and volunteers. Any insurance or self-
insurance maintained by the City, its officers, officials, employees, or volunteers shall be
excess of the Lessee's insurance and shall not conEibute to it.

2. Lessee hereby grants to City a waiver of any right to subrogation which any insurer of
said kssee may acquire against the City by virtue of the payment of any loss under such
insurance. Lessee agrees to obtain any endorsement that may be ncc€ssary to affect this
waiver of subrogation, but this provision applies regardless of whether or not the City has
received a waiver of subrogatlon endorsement from the insurer.

3. Each insurance policy shall be eirdorsed to state that coverage shdl not be canceled
except after thirty (30) days' prior written notice (10 days for non-paymeirt) has been
gven to the City.

Accepnbilig of Insurerc
Insurance is to be placed with insuren with a current A.M. Best's rating of no less than A: VII,
unless othenn'ise acceptable to the City.

Verifrcuion of Coverage
Lessee shall furnish the City with original certificates and amendatory endoneinents or copies of
the applicable policy language providing the insurance coverage required above. All certificates
and endorseme,nts are to be received and approved by the City before work or occupancy
conrmenc€s. However, failure to obtain the required documents prior to the work or occupancy
beginning shall not waive the Lessee's obligation to provide them. The City resqves the right to
require completg certified copies of all required insurance policies, including e,lrdorseme'lrts,
required by these specifications, at any time. All certificates required by this Lease shall be sent
directly to: City of Glendale, Airport Administrator, 6801 North Glen Harbor Blvd., Suite 201,
Gleirdale, AZ 85307. The City Agree,rne,nt number or project desciption is to be noted on the
certifi cate of insurance.

Special Risles or Circumstances
City reserves the right to modiff these requirements at any time, including limits, based on the
natur€ of the risk, prior experience, insurer, coveragc, or other special circumstances. Such action
will not r€quir€ a formal conhact amendmeirt, but may be made by adminishative action.



Exhibit ft
V

Insurance Requirements

Aircraft Airframe Engine & Accessory Maintenance and Repair Seryice
(proides one or more of: airfrune, engine or accessory overhoul" repairs include jet o/c & helicopterc, sales of a/c patts &

accessory. Does not own a/e)

Lessee shall procure and maintain for the duration of the Agreement insurance agarnst claims for
injuries to persons or damages to property which may arise from or in connection with the
L.essee's operation and use of the premises. The cost of such insurance shall be borne by the
L,essee.

The insurance require,ments herein are minimum requireme,nts and in no way limit the indemnity
oovenants contained in the Agreement. The City in no way warrants that the minimum limits
contained herein are sufficient to protect the l,essee from liabilities that might arise out of this
Agreement. kssee is free to purchase such additional insurance as Lessee determines nec€ssary.

MINIMUM SCOPE AND LIMIT OF INSURANCE

Permittee shall provide coverage that is at least as broad as stated. An excess liability or
umbrella liability policy may be used to meet the minimum liability requiremeirts provided that
the coverage is written on a "following form" basis. :

l. Commercial General Liability or Airport Premises Liebility: On an "occurrence"
basis, including bodily injury, property daarage and broad form contracrual liability
coverage.

General Aggregate $5'000'm0
Products-Completed Operations Aggregate $5r000'Ul0
Personal and Advertlsing iniury $51000'000
Bach Occurrence $51000'000
Flre Damage @amage to Rented Premises) $100'000
Hangarkeepers Liability $5,000,000

The City of Glendale shall be endorsed as an additional insrned as follows: "The City of
Glendale shall be named as an additional insrned with respect to liability arising out of
the use and/or occupancy of the property subject to this Agreement."

Automoblle Liability: bodily injury and property damage covering any on-premises
auto including all owned, non-owned or hired vehicles with a combined single limit no
less than $510001000 per accident. Policy shall not contain any reshictions of coverage
with regard to operations on or near airport premises.

\ilorkerst Compensation insurance as required by the State of Arizona, with Statutory
Limits, and Employer's Liability Insurance with limits of no less than $5ffir000 per
accident for bodily iniury or diserse. This requirenrent shall not apply when a Lessee
is exempt under A.R.S. 23-901 AI\D when Lessee executes the appropriate sole
proprietor waiver form.

2.
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4. Property insurance against all risks of loss to any tenant improvements or bett€finents
and buildings (if required), at full replacement cost with no coinsurance p€nalty
provision.

Tenant Improvements
Coverage on building (if Lessee is sole occupant)
City of Glendale shall be named as a loss payee.

5. Contractor's Pollution Liability: coverage for bodily injury or property damage arising
out of the actual or alleged release, dispersal, dischargg ec. ofpollutants. Anypolicy
written on a claims-made basis roquires a refioactive date no later than the inception of
the Lease and eittrer continuous coverage will be maintained or an extended discovery
p€riod of 2 years once occupancy is completed. Lessee shall provide the following
limits:

Replacement Value
Replacement Value

Each Occurrence
Annual Aggregate

$11000,000
$2,000,000

Coverage for new and pre-existing conditions, with no retoactive date,

Coverage for claims for third-party bodily injury, property damagg and natural
resources damages, on and off-site,
Coverage for cleanup costs, on and oflsite, when mandated by governmental
entities, when required by law, or as a result of third-party-claims,

Policy shall not contain an insrned vs. insured exclusion,
Policy shall provide a waiver of subrogation in favor of the City of Glendale

Policy shall be endorsed to include the "City of Glendale as an Additional Named
lnsured with respect to liability arising out of the activities perfonned by, or on
behalfof the kssee

If the Lessee maintains higher limits than the minimums shown above, the City requires and
shall be entitled to coverage for the higher limits maintained.

Other Insuronce Provisions:

The policies are to contain, or be endorsed to contairu the following provisions:

l. The Lessee's insurance cov€rage shall be primary lnsurance and non-conffibutory as
respects the City, its officers, officials, employees and volunteers. Any instrance or self-
insurance maintained by the City, its officers, officials, employees, or volunteers shall be
excess of the Lessee's insurance and shall not conribute to it.

2. Lessee hereby grants to City a waiver of any right to subrogation which any insurer of
said L.essee may acquire against the City by virtue of the payment of any loss under such
insurance. Lessee agrees to obtain any endorsemeirt that may be necessary to affect this
waiver of subrogation, but this provision applies regardless of whether or not the City has
received a welver of subrogadon endorsement from the insurer.

3. Each insurance policy shall be endorsed to stat€ that coverage shall not be canceled
except after thirty (30) days' prior written notice (10 days for non-palment) has been
gven to the City.



A c c epabilig of I ns ure rs
Insurance is to be placed with insurers with a current A.M. Best's rating of no less than A: VII,
unless otherrrise acceptable to the City.

Verification of Coverage
Lessee shall furnish the City with original certificates and ameirdatory eirdorse,nents or copies of
the applicable policy language providing the insurance coverage required above. All certificates
and e,lrdorsements are to be received and approved by the City before work or occupancy
@mmqrces. However, failure to obtain the required documents prior to the work or occupancy
beginning shall not waive the Lessee's obligation to provide them. The City res€rves the right to
require complag c€rtified copies of all required insurance policies, including e,ndorseme,nts,
required by these specifications, at any time. All certificates required by this lrase shall be sent
directly to: City of Glendale, Airport Adminisfiator, 6801 Norttr Glen Harbor Blvd., Suite 201,
Glendale AZ 85307. The City Agreement nrmrber or project description is to be noted on the
certi fi cate of insurance.

Special Risk or Circumstances
City reserves the right to modiff these requirements at any time, including limits, based on the
nature of the risk, prior experience, insurer, @v€rage, or other spesial circumstances. Such action
will not require a formal contract amendme,nt, but may be made by administative action.



A
Exhibit V

Insurance Reoulrements
Aircraft Lrasing or Re,ntal Senrices

(rental and/or lusing of o/cfom oftce, planes on ranp)

kssee shall procure and maintain for the duration of the Agreement insurance against claims for
injuries to persons or damages to property which may arise from or in connection with the
Lessee's operation and use of the premises. The cost of such insurance shall be borne by the
Lessee.

The insurance requirements herein are minimum requirements and in no way limit the ind€mnity
covenants contained in the Agreement. The City in no way warrants that the minimum limits
contained herein are sufficient to protect the l.essee from liabilities that might arise out of this
Agreement. Lessee is free to purchase such additional insrrance as kssee determines necessary.

MINIMUM SCOPE AND LIMIT OF INSURANCB

Permittee shall provide coverage that is at least as broad as stated. An excess liability or
rmrbrella liability policy may be used to meet the minimum liability requirements provided that
the coverage is written on a "following form" basis. :

1. Commercial General Liabiltty or Airport Premises Liability: On an "occurrence"
basis, including bodily injury, property damage and broad form contractual liability
coverage.

Generol Aggregate $1,000,fi)0
Products{ompleted Operations Aggregate $1'000rm0
Personal and Advertising iniury
Eech Occurrcnce

$1,000,000
$1,mo,ooo

Fire Damage @amage to Rented Premiser) $100rfi)0
Hangarkeepers Liability $l'0001000

The City of Glendale shall be endoned as an additional insured as follows: *The City of
Glendale shall be named as an additional insured with respect to liability arising out of
the use and/or occupancy of the property subject to this Agreement."

2. Aircraft Liability: includes coverage for bodily injury and property damage of others
caused by the ope,ration of an aircraft owned or leased with a $110001000 per occurrence
llmit and S1001000 eech passenger limit

3. Automobile Liability: bodily injury and property damage covering any on-premises
auto including all owned, non-owned or hired vehicles with a combined single limit no
less than $110001000 per accident. Policy shall not contain any resnictions of coverage
with regard to operations on or near airport premises.

4. Workerst Compensation insurance as required by the State of Arizona" with Statutory
Limits, and Employer's Liability Insurance with limits of no less than $5ffir000 per
accident for bodily iniury or dlsease. This requireme,nt shall not apply whe,n a Lessee
is exempt under A.R.S. 23-901 At{D whe,n Lessee executes the appropriate sole
proprietor waiver form.



If the Lessee maintains high€r limits than the minimums shown above, the City requires and
shall be entitled to coverage for the higher limits maintained.

Other Insurance Provisions:

The policies are to contairu or be endorsed to contain, the following provisions:

l. The Lessee's insurance coverage shall be prlmary insurance and non-contributory as
respects the City, its officers, officials, employees and volunteers. fuiy insurance or self-
insurance maintained by the City, its officers, officials, employees, or volunteers shall be
excess of the Lessee's insurance and shall not contibute to it.

2. ksse hereby grants to City a waiver of any right to subrogation which any insurer of
said Lessee may acquire against the Cityby virtue of the payment of any loss under such
insurance. kssee agr€cs to obtain any endorsement that may be nec€ssary to affect this
waiver of subrogation, but this provision applies regardless of whether or not the City has
received a waiver of subrogation endorsement from the insurer.

3. Each insurance policy shall be e,ndorsed to state that coverage shall not be cenceled
exc€pt after thirty (30) days' prior written notice (10 days for non-payrnenQ has been
gven to the City.

A c c eptobilig of I n s ure rc
Insurance is to be placed with insurers with a current A.M. Best's rating of no less than A: VII,
unless othennise acceptable to the City.

Ve ritic atio n of C ove rage
kssee shall furnish the City with original certificates and amendatory endorsements or copies of
the applicable policy language providing the insurance ooverage required above. All certificates
and elrdorsements are to be received and approved by the City before work or oacupancy
@mm€nces. However, faihne to obtain the required documents prior to the work or occupancy
beginning shall not waive the Lessee's obligation to provide them. The City reserv€s the right to
require compleg c€rtified copies of all required insurance policies, including endorsements,
required by these specifications, at any time. All certificates required by this kase shall be se'nt
directly to: City of Glendale, Airport Administrator, 6801 North Gle,n Harbor Blvd., Suite 201,
Glendale AZ 85307. The City Agreeinent number or project description is to be noted on the
certifi cate of insurance.

Special Rishs or Circamstances
City rese,nres the right to modiff these requirements at any time, including limits, based on the
nature of the risk, prior experience, insurer, coverage, or other special circumstances. Such action
will not require a formal contract amendmeirt, but may be made by adminishative action.



Exhibit 0

Insurance Reouirements
Specialized A/C Servio€ and Sales

(repaiing dc radios, aionic, iratntments, propellers, acce.ssories, uplnlsnry, painting &/or simihr alc componens. Selb
nat/usedprts)

Lessee shall procure and maintain for the duration of the Agreement insrrance against claims for
rqiuries to persons or damages to property which may arise from or in connection with the
Lessee's operation and use of the premises. The cost of such insurance shall be borne by the
[.essee.

The insurance requirernents herein are minimum requirements and in no way limit ttre indemnity
covenants contained in the Agreement. The Clty in no way warrants that the minimum limits
contained herein are suffisient to protect the l.essee from liabilities that might arise out of this
Agreemeirt. Lessee is freeto purchase such additional insurance as Lessee daermines necessary.

MINIMUM SCOPE AND LIMIT OF INSURANCE

Permittee shall provide coverage that is at least as broad as stated. An excess liability or
umbrella liability policy may be used to meet the minimum liability requirements provided that
the coverage is written on a "following form" basis. :

1. Commercial General Liability or Airport Premiseg Liability: On an "occurrence"
basis, including bodily injury, property damage and broad form confractual liability
coverage.

General Aggregate $3,000,000
Produc64ompleted Operatlons Aggregete $3,0001000
Personal and Adverdsing lniury $310001000
Each Occurrence $3,000,000
Fire Damage @amage to Rented Premises) $1001000
Hangerkeepers Llability $310001000

The City of Glendale shall be endorsed as an additional insured as follows: "The City of
Glendale shall be named as an additional inswed with respect to liability arising out of
the use and/or occupancy of the property subject to this Agreement."

2. Automobile Liability: bodily injury and property damage covering any on-premises
auto including aU owned, non-owned or hired vehicles with a combined single limit no
less than $110001000 per accident. Policy shall not contain any resnictions of ooverage
with regard to operations on or near airport premises.

3. \ilorkerst Compensation insurance as required by the State of luimna, with Statutory
Limits, and Employer's Liability Insurance with limits of no less than $5ffir000 per
accident for bodily injury or dlsease. This requirement shall not apply when a Lessee
is exempt under A.R.S. 23-901 AIID whe,n kssee ex@utes the appropriate sole
proprietor waiver form.

4. Property insurance against all risks of loss to any te,nant improvements or betterme,nts
and buildings (if required), at full replacement cost with no coinsurance penalty
provision.



Tenant Improvemen$
Coverage on bullding (if Lessee is sole occupant)
CityofGlendale shall be named as a loss payee.

Replacement Value
Replacement Value

If the l,essee maintains higher limits than the minimums shown abovg the City requires and
shall be entitled to cove,rage for the high€r limits maintained.

(Xher Insurance Provisions:

The policies are to contain, or be e,lrdorsed to contain, the following provisions:

1. The kssee's insurance cov€rag€ shall be primary insurtnce and non-contributory as
respects the City, its officers, officials, eurployees and voltmteers. Any insurance or self-
insurance maintained by the City, its officers, officials, employees, or volunteers shall be
excess of the Lessee's insurance and shall not contibute to it.

2. l,essee hereby grants to City a waiver of any right to subrogation which any insurer of
said l.essee may acquire agalnst the City by virtue of the payment of any loss under such
insurance. Lessee agrees to obtain any endonement that may be necessary to affect this
waiver of subrogation, but this provision applies regardless of whaher or not the City has
received a walver of subrogadon endorsement from the insurer.

3. Each insurance policy shall be e,ndorsed to state that coverage shall not be canceled
except after thirty (30) days' prior written notice (10 days for non-paynenQ has been
gven to the City.

A cceptability of Insarers
Insurance is to be placed with insuren with a current A.M. Best's rating of no less than A: VII,
mless othenpise ae*ptable to the City.

Vertfrcnion of Coverage
kssee shall furnish the City with original certificates and amendatory endorsements or copies of
the applicable policy language providing the insurance cov€rage required above. All certificates
and endonernents are to be received and approved by the City before work or ocsupancy
commenc€s. However, faihne to obtain the required documents prior to the work or occupancy
beginning shall not waive the Lessee's obligation to provide them. The City res€rves the right to
require complete, c€rtifid copies of all required insurance policies, including endonernents,
required by these specifications, at any time. All certificates required by this Lease shall be seirt
directly to: City of Glendale, Airport Administrator, 6801 Norttr Glen Harbor Blvd., Suite 201,
Gleirdale lA 8$07. The City Agreement number or project description is to be noted on the
certifi cate of insurance.

Special Risks or Circamsttnces
City reserves the right to modiS these requirements at any time, including limits, based on the
nature of the risk, prior experience, insrner, @verage, or other special circumstances. Such action
will not require a formal contract amendment, but may be made by administrative action.



ExhtbitQ

Insurance Req uirements
Aerial Applicadon Services (Crop DustingAgricultural Spraying)

(handles and stores chqicals, uses gtound e4uirnen for t#:Hfray and mixing of liquids. Respwible hr waste disposol

Specialized Commercial Flying Servlces
(air trarcpn, wwnp sighseeingflighs, banner towing, aeriol adwnising & photography, survsy, Nwer line or pipeline

patrcl, fire-fighting orfire pno| air amkrlance, airbone mineml *ploration)

Lessee shall procure and maintain for the duration of the Agreement insurance against claims for
injuries to persons or damages to prop€rty which may arise from or in connection with the
kssee's operation and use of the premises. The cost of such insurance shall be borne by the
Lessee.

The insurance require,rnents herein are minimum requirernents and in no way limit the indemnity
covenants contained in the Agreement. The City in no way warants that the minimum limits
contained herein are sufficient to protect the kssee from liabilities that might arise out of this
Agreement. Lessee is free to purchase such additional insurance as kssee determines nec€ssary.

MINIMT'M SCOPE AND LIMIT OF INSURANCB

Permittee shall provide coverage that is at least as broad as stated. An excess liability or
unrbrella liability policy may be used to meet the minimum liability requirernents provided that
the coverage is wrinen on a "following form" basis. :

l. Commercial General Liabllity or Airport Premises Ltablllty: On an "occ'rrrence"
basis, including bodily injury, property damage and broad form contractual liability
coverage.

Genenl Aggregrte $110001000
Products-Completed Operadons Aggregete $110001000
Personal and Adverdsing infury $110001000
Bech Occurrence $lr000rfi)0
Fire Damage @amage to Rented Premises) $1001000

The City of Glendale shall be endoned as an additional insured as follows: "The City of
Glendale shall be named as an additional insured with respect to liability arising out of
the use and/or occupancy of the property subject to this Agreement."

Alrcreft Liability: includes cov€rage for bodily injury and property damage of others
caused by the operation of an aircraft owned or leased with a $110001000 per occurrence
limit and $1001000 each passenger limit

Automobile Liability: bodily injury and property damage covering any on-premises
auto including all owned, non-owned or hired vehicles with a combined single limit no
less than $lrfil0r000 per rccident. Policy shall not contain any resbictions of coverage
with regard to operations on or near airport premises.

Workerst Compensation insurance as required by the State of Arizona, with Statutory
Limits, and Employer's Liability Insurance with limits of no less than $5ffir000 per

3.



accident for bodily iniury or disease. This requireme,nt shall not apply whe,n a kssee
is exempt under A.R.S. 23-901 AIID when Lessee executes the appropriate sole
proprietor waiver form.

5. Property insurance agninst all risks of loss to any tenant improveme'lrts or betterme,nts
and building (if required), at full replacement cost with no coinsurance pmalty
prouslon.

Tenant Improvemenb
Coverage on building (if Lessee is sole occupant)
City of Glendale shall be named as a loss payee.

6. Contractor's Pollution Liability: cov€ragc for bodily injury or property damage arising
out of the actual or alleged release, dispersal, dischargg etc. of pollutants. Any policy
writteir on a claims-made basis requires a retroactive date no later than the inception of
the Lease and either continuous coverage will be maintained or an extended discovery
p€riod of 2 years once occupancy is completed. Lessee shall provide the following
limits:

Replacement Value
Replacement Value

Each Occurrence
Annual Aggregate

$110001000
$2,o00rooo

Cove,rage for new and pre-existing conditions, with no retroactive date,

Coverage for claims for third-party bodily injury, property damage, and natural
resources damages, on and o$site,
Coverage for cleanup @sts, on and offisite, when mandated by governmental
e,ntities, when required by law, or as a result of third-party-claims,

Policy shall not contain an insured vs. insured exclusion,
Policy shall provide a waiver of subrogation in favor of the City of Glendale

Policy shall be endorsed to include ttre *City of Glendale as an Additional Named
Insur€d with respect to liability arising out of the activities performed by, or on
behalf of the kssee

If the kssee maintains high€r limits than the minimums shown above, the City requires and
shall be entitled to coverage for the higher limits maintained.

Other Insurance Provlsions:

The policies are to contair\ orbe endorsed to contain, the following provisions:

l. The Lessee's insurance cov€rage shall be primary insurance and non-confibutory as
respects the City, its officers, offisials, employees and volunteers. Any insurance or self-
insurance maintained by the City, its officers, officials, employees, or volunteers shall be
excess of the Lessee's insurance and shall not contibute to it.

2. l,essee hereby grants to City a waiver of any right to subrogation which any insurer of
said Lessee may acquire against the City by virtue of the payment of any loss rurder such
insurance. Lessee agrees to obtain any endorsernent that may be necessary to affect this
waiver of subrogation, but this provision applies regardless of wheth€r or not the City has
received a wliver of subrogafion endorsement from the insurer.



3. Each insurance policy shall be endorsed to state that coverage shall not be canceled
exc€pt after thirty (30) days' prior written notice (10 days for non-paymeirt) has been
gven to the City.

A c c epnb ility of I n s u rerc
lnsurance is to be placed with insurers with a current A.M. Best's rating of no less than A: VII,
rmless othenn'ise acceptable to the City.

Vertfrcolion of Coverage
l,essee shall furnish the City with original certificates and amendatory endorsements or copies of
the applicable policy language providing the insurance coverage required above. All certificates
and endorsem€,lrts are to be received and approved by the City before work or occupancy
cornm€nc€s. However, failure to obtain the required docum€,nts prior to the work or ocsupancy
beginning shall not waive the Lessee's obligation to provide them. The City r€s€rves the right to
require completg c€rtified copies of all required insurance policies, including endorsements,
required by these specifications, at any time. All certificates required by this kase shall be seirt
directly to: City of Glendale, Airport Adminisfrator, 6801 North Glen Harbor Blvd., Suite 201,
Glendalg lg 85307. The City Agreeme,nt nunrber or project description is to be noted on the
certifi cate of insurance.

Special Rishs or Circumstances
City reserrres the right to modiff these requirements at any time, including limits, based on the
nature of the risk, prior experie,nce, insurer, @v€rage, or other sp€cial sircunstances. Such action
will not require a formal contract ameirdment, but may be made by administrative action.



A.

BXHIBIT C

(FAA REQUIREMBNTS)
SASO for himself, his heirs, personal r€pr€smtatives, successors in interest and assigns, as a part of the
conside,ration hereof, does hereby cov€Nrant and agree as a coveoaot running with the lan4 that in the
event facilities are constnrcted, maintaine4 or otherwise op€rated on the said Pnopety described in this
Agreemeirt for a purpose for which a U.S. DOT program or activity is extended or for another purpos€
involving the provision of similxl seirrices or benefits, SASO shall maintain and operate such facilities
and services in compliance with all other require,ments imposed pursuant to 49 CFR Part 21,
Nondiscrimination in Fede,rally Assisted hograms of the Department of Transportation, and as said
Regulations may be amended.

SASO for himself, his personal representatives, suc@ssors in interest" and assigns, 8s o part of the
consideration hereof, does hereby covenant and agree as a cov€nant running with the land that (i) no
person on the grounds of racc, color or national orign shall be excluded ftom participation in, denied
the benefits o[, or be othenrisc subjected to discrimination in the use of said facilities; (ii) that in the
constnrction of any improve'ments on, over or under such land and the furnishing of serrrices thereon, no
person on the grounds of mce, color or national origin shall be excluded frrom participation in, d€Nded
the beirefits of, or otherwise be subjected to discrimination; (iii) that SASO shall use the premises in
compliance with all other requirements imposed by or purnrant to 49 CFR Pafi2l, Nondiscrimination
in Federally Assisted Programs of the Department of Transportation, and as said Regulations may be
amended.

In the eveirt of breach of any of the above nondiscrimination covenants, the City may terminate this
Agreement and reeirter and repossess the Property and hold the Prroperty as if this Agreement had never
been made or issued. This provision does not become effective until the procedures of 49 CFR Part 2l
are followed and completed, including expiration of ap,peal rights.

SASO assur€s that it will comply with pcrtinent statutes, Executive orders and such rules as are
promulgated to assure that no p€rson shall, on the grounds of race, creo4 color, national origin, sex, age
or handicap be excluded from participating in any activity conducted with or beirefiting from Federal
assistance. This provision obligates SASO or its transferee for the period during which Fed€ral
assistance is extended to any Airport program, except where Federal assistance is to provide, or is in the
form of personal property or real property or interest therein or stnrctures or improvements thereon. In
these cases the provision obligates SASO or any transferee for the longer of the following periods: (i)
the period during which the Property is used by SASO or aoy transf€ree for a purpose for which Federal
assistance is extended, or for another purpos€ involving the provision of similar services or benefits; or
(ii) the period during which SASO or any transferee retains possession of the Property. In the case of
contacton, this provision binds the contractors from the bid soliciation period through the compleion
of the contract. This provision is in addition to that r€quir€d of Title VI of the Civil Rights Act of 1964.

SASO shall fumish its accommodations and/or seirrices on a reasonable, 6nd not unjustly
discriminatory, basis to all users thereof, and it shall charge reasonable, and not unjustly discriminatory,
prices for each unit or senrice; provided, that SASO may be allowed to make reasonable and
nondiscriminatory discounts, rebates or other similar tlpc of price reductions to volume purchasers or
customen.

SASO shall insert the above five provisions in any Agroement by which SASO grants a right or
privilege to any p€Fon, fmt or corporation to render accommodations and/or senrices to the public on
the hoperty.

B.

c.

D.

E.

F.
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G.

H.

J.

K.

L,

M.

SASO will comply with the notification and review requirements covered in Fed€fial Aviation
Regulations ("F.A.R) Parr77 in the event future construction of a building is planned for the hopetty,
or in the evelrt of any planned modification or alteration of any pres€Nrt or future building or structure
situated on the Property.

SASO will not ersct nor pennit thc erection of any structur€ or object, nor permit the grourth of any toe
on the Property that exceeds the mean sea level elevations contained in F.A.R., Pafi77 or amendments
thereto, or that interferes with the nrnway and/or tadway "line of sight" of the conrol tower. If these
covenants are breached, the City r€set.es the right to €,lrter upon the Property and remove the offending
structure or object and cut the offending tree, all of which will be at the expense of SASO.

SASO will not make any use of the Prop€rty which might int€rfere with the landing and taking offof
aircraft from the Airport or otheru,ise constitute a hazard. If this covenant is breache4 the City reserves
the right to eNrt€r upon the Property and cause the abatemeirt of the interference at the expense of SASO.

This Agreement is subordinate to City's obligations to the federal government under existing and fuure
agreements for federal aid for the development and mainteirance of the Airyort. SASO shall do nothing
in its perfonnance of its obligations under this Agreemeirt tbat would caus€ any noncompliance with
such obligations of the Clty. Clty and SASO agree that" to the exteirt any provisions of this Agreement
are in noncompliance with such obligations, City and SASO shall take any nec€ssary corroctive action
in order to bring the Agreement into compliance with such obligations.

There is reserrred to the City, its successors and assigns, for the use and benefit of the public, a right of
flight for the passage of aircraft in the airspace above the surface of the Property. This public right of
flight includes the right to cause any noise inhereirt in the operation of any aircraft used for navigation
or flight througb the airspace or landing at, taking offftom or operation on the Airyort.

SASO understands and agrees that nothing contained in this Agreement shall bc constnred as granting
or authorizing the granting of an exclusive rigbt within thc meaning of 49 U.S.C. $$ a0103(e) and
47r07(a\(4).

The City neserres the right to firther develop, improve, or otherwise change the Airport as it sees fit,
regardless of the desires or views of SASO, and SASO shall not int€rfere with, or hinder the City in it
plans, policies or actions for Airport development. This provision in no way precludes SASO's right to
public voice and input during meetings or solicitations calling for such comm€Nrts or input.
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